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SCENARIOS
The report provides a series of scenarios
that will guide the future undertakings
of our society and economy. Scenarios
provide both, a temporal and a
qualitative dimension. Three main time
periods have been selected, illustrating
short, medium and longer term
perspectives. Also, potential outcomes
were divided between baseline,
optimistic and pessimistic views, in order
to provide a broader range of strategies
and recommendations.
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TRENDS
1

The Economy Will
Be Smaller

In almost all of the scenarios, Puerto
Rico will have a substantial downsizing in
its demographic and economic base,
with higher percentages of elderly
population and a challenging labor
market. Coupled with the starting point
of a decade-long deep economic
contraction, these changes will have
multifaceted repercussions upon the
economy. The major challenge remains
designing institutions suitable for a
context very different from the one that
prevailed until fairly recently.

2

Policy Reforms Will Be
Indispensable to Achieve
Economic Growth

It is clear that for the short and medium
term, uncertainty is the defining factor in
Puerto Rico’s economy. A large number
of external and internal variables are
subject to change, and there remains a
desperate need for policy and
institutional reforms to address longstanding structural weaknesses in the
economy.
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TRENDS
3

Fixed Capital
Investment Will
Have to Increase

If we assume the total requirements of fixed capital
investment in the island to be the average during
fiscal years 2000 to 2004 (27.9%), we find that none
of our scenarios point to an increase in the GFCI
share anywhere near that level. In fact, the highest
real share of GFCI to GNP in our scenarios was 18%
by 2030.

4

The Recovery Path Will
Likely Take Longer than
2030

Even with economic reforms in place,
the path to recovery is expected to take
more than 15 years. This is the result of
an exercise conducted to determine the
approximate time period during which a
scenario would attain a nonrecessionary level of economic output.

What could change the above conclusion is an
aggressive program of infrastructure rehabilitation
and a successful promotion program for new
economic activities.
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KEY FACTS

1

2
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4
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In a general sense,
the economy will
undergo several
profound transitions
during the period
2016-2030 that are
dependent upon
institutional,
demographic and, of
course, economic
variables, both
internal and external.

The baseline
scenario
contemplates a
continued
contraction in the
years 2016 to 2020,
followed by
stabilization from
2021 to 2025 and
finally resuming a
growth path from
2026 to 2030.

The baseline
scenario
contemplates a
continued
contraction in the
years 2016 to 2020,
followed by
stabilization from
2021 to 2025 and
finally resuming a
growth path from
2026 to 2030.

GNP growth will
fluctuate from an
average decline of
between 1.4% and
2.2% for the 20162020 period to
growth between
1.0% and 3.4% for
the 2026-2030
period.

Employment in
mid-level wage
occupations has
declined, whereas
employment in
higher-wage
occupations has
been increasing,
particularly jobs in
computer and
mathematics related
occupations.
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KEY FACTS

6
The expected challenges in the
labor market and changing
occupation structures in labor
demand place much greater
emphasis upon lifelong learning
and increasing individual skills.

7
Various policy reforms and
economic initiatives are
assumed to be implemented
at different times in the
scenarios, as these are
recognized as necessary to
shift the economy away from
the spiral of economic
contraction, emigration and
job loss.

8
Assuming the total requirements
of fixed capital investment in the
island to be the average during
fiscal years 2000 to 2004 (27.9%),
none of our scenarios point to an
increase in the Growth Fixed
Capital Investment (GFCI) share
anywhere near that level. The
highest share of GFCI to GNP was
18% by 2030. The potential
growth of our economy will
continue to be led by
consumption and government
expenditures even by 2030, as
infrastructure requirements will
not be fully met.

9
Even with economic reforms in
place, the growth path for Puerto
Rico’s economy is likely to take
longer than 2030 to achieve full
recovery. Only in the optimistic
scenario does the economy
return to the GNP level in fiscal
2006, the last pre-recessionary
year. In the pessimistic scenario,
economic growth to fiscal 2006
levels is not expected until 2041,
shifting the growth period by
more than a decade with respect
to 2030. For the baseline
scenario, parity with the 2006
GNP level is achieved in 2034.
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SOCIOECONOMIC
VARIABLES: 2016-2030
•

Variables are presented in terms of percentage points for each
scenario, with the exception of total population.

•

The 2016 – 2030 period highlights an economy much different
than previous years (2006 – 2015). Yet, the 2016 – 2020 seems
as a transitional period to deeper changes in 2021 an onward.

Comparison of Key Indicators Across Time Periods -- Baseline Scenario
Fiscal Years -- 2006 - 2030

Variable
Population (End of Period)
Gross National Product (Growth)
Personal Consumption Expenditures
(Growth)
Investment (Growth):
Public Construction
Private Construction
Machinery & Equipment
Government Expenditures (Growth)
Employment (End of Period)
Unemployment Rate
Labor Participation Rate

Period

Variable

2006-2015

2016-2020

2021-2025

2026-2030

3,505,000

3,308,045

3,266,901

3,300,194

Gross National Product (Growth)

-1.5%

-1.4%

2.2%

3.4%

Gross National Product (Growth)

Personal Consumption Expenditures (Growth)

0.2%

-1.0%

1.3%

1.8%

Investment (Growth):

-3.6%

-2.4%

1.3%

Public Construction

-9.0%

-4.9%

Private Construction

-8.0%

0.2%

-1.5%

1.0%

1.3%

-3.6%
-9.0%
-8.0%
-0.5%
-1.2%
984.0
13.3
39.9

-3.8%
-6.7%
-4.4%
-3.3%
-2.9%
930.1
14.3
39.2

0.5%
2.6%
1.2%
0.1%
0.3%
932.9
13.6
39.4

2.4%
1.8%
2.5%
2.4%
1.6%
962.3
11.9
42.1

Machinery & Equipment

Period
2006-2015

2016-2020

2021-2025

2026-2030

3,505,000

3,203,964

2,961,732

2,926,361

-1.5%

-2.2%

-1.1%

1.0%

Personal Consumption Expenditures (Growth)

0.2%

-1.7%

-0.9%

0.9%

2.9%

Investment (Growth):

-3.6%

-4.8%

-1.9%

1.3%

3.1%

2.9%

Public Construction

-9.0%

-7.2%

-2.8%

1.1%

-3.3%

1.9%

3.1%

Private Construction

-8.0%

-6.0%

-2.8%

2.1%

Machinery & Equipment

1.1%

-0.5%

-1.9%

1.0%

2.8%

Government Expenditures (Growth)

-1.2%

-1.0%

1.0%

1.7%

Employment (End of Period)

984.0

940.5

966.7

1,008.4

Unemployment Rate

13.3

12.2

11.1

Labor Participation Rate

39.9

38.9

40.5
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2026-2030
3,145,964
1.9%

Fiscal Years -- 2006 - 2030

Fiscal Years -- 2006 - 2030

Population (End of Period)

Period
2016-2020 2021-2025
3,283,022 3,161,742
-1.8%
1.1%

Comparison of Key Indicators Across Time Periods -- Pessimistic Scenario

Comparison of Key Indicators Across Time Periods -- Optimistic Scenario
Variable

2006-2015
3,505,000
-1.5%

Population (End of Period)

-0.5%

-4.2%

-1.6%

Government Expenditures (Growth)

-1.2%

-4.0%

-1.1%

1.2%

Employment (End of Period)

984.0

917.0

903.3

911.1

10.8

Unemployment Rate

13.3

15.0

14.9

14.3

42.9

Labor Participation Rate

39.9

37.9

37.0

38.1
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DETAILED SCENARIOS: POPULATION

DETAILED SCENARIOS: POPULATION
Key Scenarios for Population Growth -- 2016 - 2030

BASELINE

Baseline Scenario

On the Path to Recovery:

Critical Stabilization Period:
-Key Reforms are taken to Mitigate
Migration (Economic, Social, etc.)
0.0%
-0.2%
-0.4%
-0.6%

Starting Point:

Contraction Period:

-Migration Accelerates
Following Economic Crisis
-Diminishing Natural Increase
and Fertility Rates
-Fewer Persons per Household

-Peak Migration Period after Fiscal
Adjustments and Employment
Losses
-Almost-Zero Natural Increase
-Population Aging brings Fertility
Rates to All-Time Low
-Stabilization of Number of Persons
Per Household

-0.8%

-Migration Subsides
-Almost-Zero or Negative Natural
Increase
-Population Aging Slows Significantly
-Stabilization of Number of Persons
Per Household

-Migrating Population Stabilizes
-Fertility Rates Increase Slightly
-Negative Natural Increase due to
Population Aging
-Stabilization of Number of Persons
Per Household

-1.0%
-1.2%
-1.4%

2006-2015 Average

2016-2020

2021-2025

2026-2030
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DETAILED SCENARIOS: POPULATION
Key Scenarios for Population Growth -- 2016 - 2030

OPTIMISTIC

Optimistic Scenario

Growth:

Recovery:
-Additional Reforms are Taken to
Mitigate Migration (Economic, Social,
etc.)

0.4%

Readjustment Period:

0.2%
0.0%
-0.2%
-0.4%
-0.6%

Starting Point:
-Migration Accelerates
Following Economic Crisis
-Diminishing Natural Increase
and Fertility Rates
-Fewer Persons per Household

-Moderate Migration of Working-Age
Population
-Low but positive Natural Increase
-Population Aging lowers Fertility
Rates
-Stabilization of Number of Persons
Per Household
-More Favorable Economic Outlook

-Migrating Population Stabilizes
-Fertility Rates Increase Slightly
-Low but positive Natural Increase
-Population Aging Slows
-Stabilization of Number of Persons Per
Household

-Migration Subsides
-Low but Positive Natural Increase
-Population Aging begins Reversion
Trend
-Stabilization of Number of Persons
Per Household

allows for Some Reforms

-0.8%
-1.0%
-1.2%
-1.4%

2006-2015 Average

2016-2020

2021-2025

2026-2030
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DETAILED SCENARIOS: POPULATION
Key Scenarios for Population Growth -- 2016 - 2030

PESSIMISTIC

Pessimistic Scenario
Stabilization Period:

0.0%
-0.2%
-0.4%
-0.6%

-Migration Slows
-Population Aging Slows
-Stabilization of Number of Persons
per Household

Starting Point:
-Migration Accelerates
Following Economic Crisis
-Diminishing Natural Increase
and Fertility Rates
-Fewer Persons per Household

-0.8%
-1.0%
-1.2%

Readjustment Period:

Lost Period:
-Unfavorable shocks in the economic
situation catalyze migration
-High Migration of Working Population
-Zero-to-negative Natural Increase
-Accelerated Population Aging due to
Migration, all-time Fertility Low
-Fewer Persons per Household

-Migration Continues
-Key Reforms are taken in the second
half of the Period
-Negative Natural Increase
-Population Aging Continues
-Stabilization of Number of Persons
Per Household

-1.4%
-1.6%
-1.8%
-2.0%

2006-2015 Average

2016-2020

2021-2025

2026-2030
12

Puerto Rico 2016 - 2030

DETAILED SCENARIOS: GNP GROWTH

DETAILED SCENARIOS: GNP GROWTH
Key Scenarios for GNP Growth -- 2016 - 2030
Baseline Scenario

Critical Stabilization Period:

BASELINE

-Key Reforms are taken to improve Economic
Development and foster Growth

Contraction Period:

2.5%
2.0%
1.5%
1.0%
0.5%
0.0%
-0.5%

Starting Point:
-Fiscal and Economic Crisis
-Reduction in Employment and
Population Aging
-Higher Taxes and Low Spending
in Public Services
-Stagnation in the Housing
Market and Consumption

-Significant Cutbacks in Public
Spending and Employment due to
Oversight Board
-Further decline in Investment
-Declining Working-Age Population
Impacts Consumption
-Increases in the cost of living due to
public utilities and taxes
-Risk of Reductions in Federal Funds
and/or Elimination of the Law 154
Federal Tax Deduction
-Only Fiscal Reforms take place

-Migration of working-age population slows
down
-Mixed investment prospects: Private investment
increases moderately while Public investment
decreases slightly.
-Stagnated jobs market and real wages.
-Stagnant consumption due to uncertainty

On the Path to
Recovery:
-Modest growth in
consumption and investment
-Migration Subsides
-Job creation

-1.0%
-1.5%
-2.0%

2006-2015 Average
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2016-2020

2021-2025

2026-2030
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DETAILED SCENARIOS: GNP GROWTH
Growth:

Key Scenarios for GNP Growth -- 2016 - 2030

OPTIMISTIC

Optimistic Scenario

Recovery:
Readjustment Period:

4.0%
3.0%

Starting Point:
2.0%
1.0%
0.0%

-Fiscal and Economic Crisis
-Reduction in Employment
and Population Aging
-Higher Taxes and Low
Spending in Public Services
-Stagnation in the Housing
Market and Consumption

-Cutbacks in public spending and
employment due to Oversight Board
-Moderate investment declines
-Moderate decline in consumption
-Increases in cost of living due to
public utilities and taxes
-Risk of reductions in federal funds
and/or elimination of the Law 154
federal tax deduction
-Key Economic and Fiscal Reforms

-Cautious investment growth, albeit slower
in the public sector
-Slight improvement in the labor market
and real wages
-Personal consumption begins to accelerate
-Government spending grows very slowly, in
response to slow expected growth in
revenues
-Migration slows

-Slight population growth
-Stronger growth in investment
-Consumption expenditures return
to normal growth
-Job market continues to show
improvements
-High-growth period led by exports
and investment growth

Take Place
-More moderate migration than
expected

-1.0%
-2.0%

2006-2015 Average

2016-2020

2021-2025

2026-2030
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DETAILED SCENARIOS: GNP GROWTH
Key Scenarios for GNP Growth -- 2016 - 2030

Stabilization Period:

PESSIMISTIC

Pessimistic Scenario
Lost Period:

1.5%
1.0%
0.5%
0.0%
-0.5%

Starting Point:
-Fiscal and Economic Crisis
-Reduction in Employment
and Population Aging
-Higher Taxes and Low
Spending in Public Services
-Stagnation in the Housing
Market and Consumption

-Strong cutbacks in public spending
and employment due to Oversight
Board
-Strong investment declines
-Decline in consumption
-Increases in the Cost of Living due to
public utilities and taxes
-Further deterioration of the job
market, and reduction in real wages
-Risk of reductions in federal funds
and/or elimination of the Law 154
federal tax deduction
-Only fiscal reforms take place, which
further deteriorate the economy
-Peak migration period

Readjustment Period:
-Migration slows, but remains significant
as uncertainty looms large.
-Labor market remains stagnant
-Personal consumption declines, albeit
slowly
-Government spending and investment
continue to decline
-Economic reforms begin to take place
-No access to capital markets until 2022.

-Migration stabilizes, but negative
population growth due to low natural
increase.
-Consumption expenditures grow very
slowly
-Cautious investment growth
-Stagnant economic growth and labor
market
-Relatively high unemployment
-Real wage stagnation

-1.0%
-1.5%
-2.0%
-2.5%

2006-2015 Average

2016-2020

2021-2025

2026-2030
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DETAILED SCENARIOS: INVESTMENT

DETAILED SCENARIOS: INVESTMENT
Key Scenarios for Investment -- 2016 - 2030

On the Path to Recovery:

Baseline Scenario

-Migration subsides, but zero-to-negative
population growth due to negative
natural increase
-Modest growth path for government
expenditures and investment
-More favorable conditions for
commercial projects and infrastructure
investment
-Notable improvements in the jobs
market

BASELINE

Contraction Period:

3.0%
2.0%
1.0%
0.0%
-1.0%
-2.0%

Starting Point:
-Decline of the housing sector
-Contraction of public
construction investment
-Institutional issues remain to
be solved (e.g. fiscal
situation, health system)

-Declines in public construction as
fiscal cutbacks, privatizations, are
implemented by the Oversight Board
-Housing market and working-age
population continue their accelerated
decline
-Private construction declines less
strongly, due to important niches in
elderly and social housing projects
-Low economic prospects for
commercial investment
-Limits on investment continue, as
access to capital markets will take
some time

Critical Stabilization Period:
-Key reforms are adopted to foster
investment in the island
-Migration slows down
-Construction begins modest recovery
-Housing market stagnates with low
expected growth
-Some commercial investment begins to
foster construction
-Stagnant conditions in the labor market

-3.0%
-4.0%
-5.0%

2006-2015 Average

2016-2020

2021-2025

2026-2030
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DETAILED SCENARIOS: INVESTMENT
Key Scenarios for Investment -- 2016 - 2030

OPTIMISTIC

Optimistic Scenario
Growth:

Recovery:
Readjustment Period:

3.0%
2.0%
1.0%
0.0%
-1.0%
-2.0%

Starting Point:
-Decline of the housing sector
-Contraction of public
construction investment
-Institutional issues remain
to be solved (e.g. fiscal
situation, health system)

-More moderate migration than
expected reduces the impact in the
housing market
-Key economic reforms are
implemented
-Low prospects for commercial
investment

-Cautious growth in fixed investment
-Population and housing market stabilizes
-Favorable economic conditions foster the
development of some
commercial/industrial projects

-Housing market grows
-Favorable economic climate spurs
commercial construction and
investment
-Internal housing demand strengthens
slightly, but still weaker due to
population aging

-3.0%
-4.0%
-5.0%

2006-2015 Average

2016-2020

2021-2025

2026-2030
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DETAILED SCENARIOS: INVESTMENT
Key Scenarios for Investment -- 2016 - 2030

Stabilization Period:

PESSIMISTIC

Pessimistic Scenario
Readjustment Period:

Lost Period:
2.0%
1.0%
0.0%
-1.0%
-2.0%

Starting Point:
-Decline of the housing sector
-Contraction of public
construction investment
-Institutional problems
remain to be solved (e.g.
fiscal situation, health
system)

-3.0%

-Strong declines in public
construction as fiscal cutbacks,
privatizations, etc. are implemented
by the Oversight Board
-Housing market and working-age
population continue their accelerated
decline
-Commercial projects and investment
remain severely weakened due to the
economic contraction

-The housing market remains
deteriorated, and the weak economy
forces further contraction of construction
investment
-Migration remains high, although lower
than in the previous period
-Government access to investment is
obtained later than anticipated, and thus
investment is not able to keep up with the
contractions

-Migration stabilizes, but negative
population growth due to low natural
increase.
-Cautious growth in construction
investment as housing demand
stabilizes
-Low prospects for commercial
construction projects

-4.0%
-5.0%
-6.0%

2006-2015 Average

2016-2020

2021-2025

2026-2030
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DETAILED SCENARIOS: GOVERNMENT SPENDING

DETAILED SCENARIOS: GOVERNMENT SPENDING
Key Scenarios for Government Spending -- 2016 - 2030
Baseline Scenario
Critical Stabilization Period:

BASELINE

-Access to capital markets returns

-Key Economic Reforms are enacted,
increasing public debt
2.0%

Starting Point:

1.5%

-Reductions in government
spending
-Unsustainable fiscal deficit
increasing throughout the
years
-High level of indebtedness

1.0%
0.5%
0.0%
-0.5%

-1.0%
-1.5%

-Stagnant growth in expenditures due to
low expected increase in revenues
-Capital expenditures are taken to boost
the economy

On the Path to Recovery:
-Sustainable increase in government
expenditures, supported by healthier
growth in tax revenues

Contraction Period:
-Strong declines as fiscal cutbacks,
privatizations, consolidations, etc. are
implemented by the Oversight Board
-Significant reduction in deficit
-Possible tax increases
-Return of debt service to
manageable levels

-2.0%

-2.5%
-3.0%
-3.5%

2006-2015 Average

2016-2020

2021-2025

2026-2030
22

Puerto Rico 2016 - 2030

DETAILED SCENARIOS: GOVERNMENT SPENDING
Key Scenarios for Government Spending -- 2016 - 2030

OPTIMISTIC

Optimistic Scenario
Recovery:
Readjustment Period:
2.0%
1.5%
1.0%

Starting Point:
0.5%
0.0%
-0.5%

-Reductions in government
spending
-Unsustainable fiscal deficit
increasing throughout the
years
-High level of indebtedness

-Moderately Strong declines as fiscal
cutbacks, privatizations,
consolidations, etc. are implemented
by the Oversight Board
-Significant reduction in deficit
-Possible tax increases
-Return of debt service to
manageable levels
-Access to capital markets returns in
2020
-Some measures were taken to
address the economic situation

-Steady growth in expenditures, fueled by
better-than-anticipated revenue growth
-Public debt is favorably received in the
market, implying lower debt services
-Significant capital expenditures taken to
boost the economy

Growth:
-Sustainable increase in government
expenditures, supported by healthier
growth in tax revenues

-1.0%
-1.5%

2006-2015 Average

2016-2020

2021-2025

2026-2030
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DETAILED SCENARIOS: GOVERNMENT SPENDING
Key Scenarios for Government Spending -- 2016 - 2030

PESSIMISTIC

Pessimistic Scenario
Stabilization Period:
Readjustment Period:
Starting Point:
2.0%
1.0%
0.0%

-Reductions in government
spending
-Unsustainable fiscal deficit
increasing throughout the
years
-High level of indebtedness

-1.0%
-2.0%

-3.0%

Lost Period:
-Severe contractions in public
spending are implemented by the
Oversight Board
-No economic measures are taken
-Possible tax increases
-Balanced budgets are not attained
until 2019

-Further spending contractions to
attain balanced budgets
-Some economic measures are
implemented
-Return of debt service to
manageable levels
-Access to capital markets is attained
in 2022

-Investment is taken to improve the
economy
-Slow revenue growth hinders growth
in government spending

-4.0%
-5.0%

2006-2015 Average

2016-2020

2021-2025

2026-2030
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DETAILED SCENARIOS:
PERSONAL CONSUMPTION EXPENDITURES

DETAILED SCENARIOS: PERSONAL CONSUMPTION EXPENDITURES
Key Scenarios for Personal Consumption Expenditures -- 2016 - 2030

BASELINE

Baseline Scenario

1.5%
1.0%

Starting Point:

Critical Stabilization Period:

On the Path to Recovery:

-Reduction in population
and consumer confidence
-Housing market slump
-Stagnant auto sales
-Inflation declined
significantly at the end of
the period

-Key Reforms taken help improve
consumer confidence and the
economic outlook

-Healthy inflation growth
-Consumer confidence picks up
-Labor market improves

0.5%

Contraction Period:
-Declines in the labor market and
population
-Decline in housing-related items
-Stagnant Auto Sales
-Stable inflation

0.0%
-0.5%
-1.0%

-Stabilization in labor market
-Healthy inflation growth
-Stagnant auto sales
-Slight increase in wages
-Population aging reduces potential
durable goods consumption
-Durable goods consumption declines,
while nondurables and services grow

-1.5%
-2.0%

2006-2015 Average

2016-2020

2021-2025

2026-2030
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DETAILED SCENARIOS: PERSONAL CONSUMPTION EXPENDITURES
Key Scenarios for Personal Consumption Expenditures -- 2016 - 2030

OPTIMISTIC

Optimistic Scenario
Recovery:
-Job market stabilization, and increase in
real wages

Starting Point:
2.0%
1.5%
1.0%

-Reduction in population
and consumer confidence
-Housing market slump
-Stagnant auto sales
-Inflation declined
significantly at the end of
the period

0.5%
0.0%

-Economic reforms spur consumer
confidence

Readjustment Period:
-Moderately strong downward
pressures due to employment and
population losses
-Stabilization of the housing market
-Tame inflation
-Slight pickup in auto sales

Growth:
-Consumption expenditures return to
normal growths
-Slight improvement in the housing
market
-Notable improvements in employment
and wages
-Healthy inflation growth

-Healthy inflation growth
-Durable goods consumption shows small
growths, while nondurables and services
grow steadily

-0.5%
-1.0%
-1.5%

2006-2015 Average

2016-2020

2021-2025

2026-2030
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DETAILED SCENARIOS: PERSONAL CONSUMPTION EXPENDITURES
Key Scenarios for Personal Consumption Expenditures -- 2016 - 2030
Stabilization Period:

PESSIMISTIC

Pessimistic Scenario
Readjustment Period:
-Access to capital markets returns
-Labor market remains weak
-High migration continues
-Healthy inflation growth
-Continued contraction in durable goods
consumption, slight growth in nondurables
and services

Starting Point:
2.0%
1.5%
1.0%
0.5%
0.0%

-Reduction in population
and consumer confidence
-Housing market slump
-Stagnant auto sales
-Inflation declined
significantly at the end of
the period

-0.5%
-1.0%
-1.5%
-2.0%

-Job market improvements
-Low consumer confidence
-Population aging
-Slight contraction in durable goods,
modest growth in nondurables and
services
-Healthy inflation growth

Lost Period:
-Loss of consumer confidence, high
migration and deterioration of jobs
market
-Continued decline in housing and
auto market
-Low inflation

-2.5%
-3.0%
-3.5%

2006-2015 Average

2016-2020

2021-2025

2026-2030
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MAIN ACTIONS
There is no one specific route for reconstructing an economy that has suffered both economic contraction
and severe loss of population. There are, however, initiatives that are common to many of these success
stories:

Ireland

•

high value added service
economy based on
technology and innovation

Finland

•

mobilizing society’s
stakeholders in support of
an agreed upon vision

Pittsburgh

Finland

•

Committee for the
Future as a
permanent fixture in
the policymaking
system

Ireland

•

Social Partnership

both played a key role in the reconstruction of their economies
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MAIN ACTIONS
With the potential implementation of austerity measures by the Oversight Board created in PROMESA, the
Island should expect traditional structural adjustment programs which are centered on the supply side of
the equation; however, an alternative approach must be adopted that incorporates the conditions inherent
in a smaller economy with a smaller population:

Outward
orientation

Strengthening
Internal linkages

Strong emphasis on
core competences

Mobilizing
stakeholder
integration

Effective
management of the
economy’s
openness

Long term vision

Strategic
competence

Innovation driven
development

Network creation as
a key competence
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